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This Week at a Glance

Political Talks Resume After Vestea's Regjection: Adrian Vestea s cabinet failed to win Parliament’ s backing. Parties remain divided over rival prime
minister nominations (Sorin Grindeanu and Siegfried Muresan), while President Nicusor Dan is expected to put forward athird candidate for prime minister.

EU Boosts Black Sea Connectivity and Regional Security: The European Commission launched a €2 billion connectivity initiative for the Black Sea
region, while Eastern Flank leaders reaffirmed support for Ukraine, backed stronger EU-NATO defence cooperation, and confirmed Romaniawill host the
next regional summit in 2027.

Fiscal Credibility and EU Integration: Romania' s lower deficit improves short-term fiscal credibility, but debt risks, weak demand and EU convergence
gaps keep pressure on fiscal discipline, business activity and structural reforms.

NRRP Funding Visibility: Romania s latest NRRP inflow improves short-term financing conditions, but ongoing reallocations and political dependence
show that final absorption still depends on reform continuity and fast implementation.



Political Landscape

Vestea Government Failsto Win Parliament's Backing.

Romania's political crisis deepened this week after Prime Minister-designate Adrian Vestea failed to secure parliamentary approval for his cabinet.
The proposed government, backed by PSD and a group of former PNL memberswho have since been expelled from the party, was widely expected to
receive AUR's support after talks between the two sides. Instead, AUR walked out of the vote, leaving Vesteawith just 189 votes (well below the 233
needed for investment). With both of President Nicusor Dan's nominations now unsuccessful, the government formation process has been reset.

PNL Elects New L eadership and Moves Against Dissident Faction.

PNL completed itsinternal leadership overhaul at an extraordinary party congress, where Ilie Bolojan was comfortably re-elected as party president.
The party also elected a new leader ship team, with Dan Motreanu becoming First Vice-President, Robert Sighiartau appointed Secretary-General, and
Mircea Abrudean, Oana Gheorghiu, Gabriela Horga, Alexandru Muraru, Siegfried Muresan, Dragos Pislaru, loan Popa and Florin Roman elected as vice-
presidents. The reshuffle isintended to consolidate Bolojan's control over the party following the recent internal split.

Minority Government Talks Hit Another Deadlock.

Following the failed vote, President Nicusor Dan asked the pro-Western partiesto negotiate a parliamentary agreement capable of supporting a
minority gover nment, saying Romania urgently needs afully empowered cabinet before Parliament enters recess and ahead of key PNRR deadlines. Two
options were put on the table: either a PSD minority government or aPNL-USR-UDMR minority cabinet, with both relying on outside parliamentary
support. However, negotiations at Vila Lac quickly reached an impasse.

PSD nominated party leader Sorin Grindeanu to head a PSD-only government, while PNL, USR and UDMR jointly proposed MEP Siegfried
Muresan as their candidate for prime minister. USR regjected a PSD-only cabinet, PSD refused to back a government including USR, and neither side
proved willing to support the other's nominee. It remains to be seen, however, if the parties ultimately reach common ground on PNL’s suggestion to sign
aparliamentary agreement for backing each other’s government for the next 6 months or USR’s proposal for arotating gover nance.

President Awaits a Political Solution. Next PM nomination, possibly on Sunday.



https://www.digi24.ro/stiri/actualitate/politica/surse-lista-ministrilor-din-guvernul-vestea-va-fi-depusa-in-aceasta-seara-la-parlament-cine-ar-face-parte-din-cabinetul-propus-3825177
https://www.g4media.ro/surse-lista-pucistilor-care-vor-fi-exclusi-marti-din-pnl-dupa-sustinerea-pentru-adrian-vestea.html
https://www.digi24.ro/stiri/actualitate/politica/congres-extraordinar-al-pnl-astazi-miza-uriasa-transarea-puterii-in-partid-si-viitorul-conducerii-romaniei-3824623
https://x.com/NicusorDanRO/status/2069477251809190091?ref_src=twsrc%5Etfw%7Ctwcamp%5Etweetembed%7Ctwterm%5E2069477251809190091%7Ctwgr%5E021bb4550bcacf8e77e1ab3256d7f7529498a71f%7Ctwcon%5Es1_&ref_url=https%3A%2F%2Fwww.digi24.ro%2Fstiri%2Factualitate%2Fpolitica%2Fnicusor-dan-le-cere-partidelor-sa-vina-cu-propuneri-pentru-un-guvern-minoritar-3829251
https://www.digi24.ro/stiri/actualitate/politica/psd-si-nicusor-dan-nu-vor-sa-semneze-in-orb-un-acord-de-reciprocitate-sunt-discutii-la-palatul-victoria-si-la-parlament-surse-3831915
https://www.digi24.ro/stiri/actualitate/politica/conducerea-psd-intra-in-sedinta-social-democratii-iau-in-calcul-sa-isi-asume-guvernarea-dar-exclud-intelegeri-cu-bolojan-3829809
https://www.economica.net/guvernul-de-avarie-situatia-se-complica-rival-pentru-grindeanu-siegfried-muresan-ar-putea-fi-o-noua-propunere-de-premier-din-partea-pnl-usr-si-udmr_953941.html
https://www.digi24.ro/stiri/actualitate/politica/pnl-usr-udmr-i-au-propus-lui-nicusor-dan-un-acord-de-reciprocitate-cu-psd-si-3-variante-de-premier-care-sunt-conditiile-pentru-guvern-3830937
https://www.digi24.ro/stiri/actualitate/politica/usr-va-sustine-un-guvern-psd-doar-in-cazul-unei-rotatii-guvernamentale-miruta-societatea-nu-accepta-ca-psd-sa-inunde-institutiile-3830683

President Dan has repeatedly said that responsibility now lies with the political parties, urging them to present a negotiated parliamentary majority rather
than expecting another presidential intervention. He acknowledged that both of his previous nominations were based on political assurances that
ultimately collapsed and warned that Romania cannot afford prolonged uncertainty or early elections, citing both financial market confidence and the need
to meet upcoming EU funding milestones. According to political sources, the President is expected to nominate a new prime minister on Sunday,
hoping Parliament can hold an investiture vote befor e the summer recess begins next week.

| mpact: The prolonged political deadlock isincreasingly weighing on Romania's economy, with businesses delaying investment decisions and adopting a
mor e cautious approach amid continued policy uncertainty. The absence of a fully empowered government also raises concerns over the implementation of
reforms linked to the PNRR and the approval of key fiscal and regulatory measures. At the same time, persistent political instability is affecting consumer
confidence, encouraging more cautious spending behaviour as households wait for greater clarity on the country's economic and political outlook.

EU Launches €2 Billion Connectivity I nitiative for the Black Sea Region.

The European Commission this week launched the Connectivity Agenda Platform, a new framework designed to coordinate strategic investmentsin
transport, energy, digital infrastructure and trade across the Black Sea region, the South Caucasus and Central Asia. As part of the initiative, the
Commission signed agreements with international financial institutions expected to mobilise up to €2 billion for transport infrastructure, border crossings
and trade facilitation projects. The Platform, established under the EU's Global Gateway strategy, also aims to strengthen the Trans-Caspian Transport
Corridor by improving its efficiency and competitiveness, reflecting the EU's broader effort to enhance connectivity, resilience and economic links between
Europe and its eastern partners.

Eastern Flank L eaders Reaffirm Support for Ukraine and Regional Security.

Speaking after the Eastern Flank Summit in Gdansk, President Nicusor Dan said participating leaders presented a united front on regional security,
reaffirming that Russiais viewed as a common threat and reiterating their commitment to supporting Ukraine. The leaders also agreed that the EU and
NATO should play complementary rolesin strengthening Europe's defence capabilities and stressed the need to increase defence spending and accelerate
military procurement. Dan highlighted the importance of maintaining unity across NATO's Eastern Flank—from the Baltic to the Black Sea—and updated
partners on Romanias progress in developing the EU-backed Black Sea Security Hub. He also called for Ukraine's wartime experience to be reflected in
future European defence programmes and announced that Romania will host the next Eastern Flank Summit in early 2027.


https://www.presidency.ro/ro/presedinte/agenda-presedintelui/declaratiile-de-presa-sustinute-la-finalul-vizitei-in-republica-polona-cu-prilejul-participarii-la-summitul-flancului-estic-de-la-gdansk
https://www.digi24.ro/stiri/actualitate/politica/cand-va-desemna-nicusor-dan-noul-premier-presedintele-asteapta-o-majoritate-sigura-care-sa-treaca-guvernul-surse-3832545
https://ec.europa.eu/commission/presscorner/detail/ro/ip_26_1430

| mpact: For Romania, these initiatives reinforce the country's growing strategic role on NATO's Eastern Flank and as a regional logistics and connectivity
hub. The planned investments in transport infrastructure, border crossings and the Black Sea corridor could improve trade flows and create new
opportunities for companies operating in logistics, infrastructure, energy and related sectors. At the same time, increased EU and NATO focus on regional

security is expected to support further defence investment and strengthen Romania's attractiveness as a destination for long-term strategic and industrial

proj ects.



Economic & Fiscal Outlook

Fiscal Consolidation I mproves, but Debt Risks Remain High.

Romania’ s budget execution improved visibly in the first five months of 2026, with the deficit falling to 1.75% of GDP, compared with 3.35% of GDP in
the same period of 2025, supported by higher fiscal revenues, stronger VAT collection and better use of EU and NRRP funds, while public investment was
maintained. Finance Minister Alexandru Nazare presented the data as an argument for Romania’ s ability to continue fiscal consolidation ahead of
discussions with rating agencies, but also warned that the second half of the year remains difficult and that the current improvement should not lead to fiscal
relaxation. Economists are more cautious, arguing that it is still too early to treat the lower deficit as a structural improvement, especially because spending
pressures, interest costs and the need for credible medium-term measures remain high.

The broader message from the central bank’s analysisis similar: financial sustainability is becoming a key condition for long-term growth, and inflation and
deficit targets should be respected regardless of the political composition of future governments. At the same time, debt dynamics remain amajor risk, with
warnings that public debt could reach 90% of GDP earlier than 2036 if fiscal adjustment is delayed or economic growth remains weak. Overall, the data
bring short-term relief for Romania’ s fiscal credibility, but do not remove the need for continued consolidation, disciplined spending and predictable fiscal

policy.

Consumption Signals Remain Mixed.

Romania still has one of the lowest consumer price levelsin the EU, including the cheapest food and non-alcoholic beverages in 2025, but this does not
fully translate into stronger demand because purchasing power remains weak. Trade activity shows some resilience, with turnover rising by 1.8% in the first
four months, suggesting that parts of distribution and wholesale activity are still holding up. However, business-to-business market services weakened in
April, with turnover down 8.1% compared with March, pointing to more cautious corporate demand and slower activity in services used by companies.
Overall, the data suggest a fragmented consumption picture: some trade segments remain positive, but weak purchasing power and lower business services
demand continue to limit the strength of the recovery.

EU Simplification and Digital I ntegration Agenda.

The EU ismoving on several fronts to strengthen competitiveness and financial integration, while Romania' s structural gaps remain visible. Brussels' new


https://mfinante.gov.ro/presa-comunicate-de-presa/-/asset_publisher/vMeOfqIFpa30/content/ministerul-finan-c8-9belor-a-publicat-execu-c8-9bia-bugetar-c4-83-la-31-mai-2026-deficitul-bugetar-s-a-redus-la-jum-c4-83tate-fa-c8-9b-c4-83-de-anul-precedent-de-la-3-35-la-1-75-din-pib?_com_liferay_asset_publisher_web_portlet_AssetPublisherPortlet_INSTANCE_vMeOfqIFpa30_assetEntryId=19179900&_com_liferay_asset_publisher_web_portlet_AssetPublisherPortlet_INSTANCE_vMeOfqIFpa30_redirect=https%3A%2F%2Fmfinante.gov.ro%2Fpresa-comunicate-de-presa%3Fp_p_id%3Dcom_liferay_asset_publisher_web_portlet_AssetPublisherPortlet_INSTANCE_vMeOfqIFpa30%26p_p_lifecycle%3D0%26p_p_state%3Dnormal%26p_p_mode%3Dview%26_com_liferay_asset_publisher_web_portlet_AssetPublisherPortlet_INSTANCE_vMeOfqIFpa30_cur%3D0%26p_r_p_resetCur%3Dfalse%26_com_liferay_asset_publisher_web_portlet_AssetPublisherPortlet_INSTANCE_vMeOfqIFpa30_assetEntryId%3D19179900
https://www.facebook.com/share/p/1BDmRBY3pd/
https://www.digi24.ro/stiri/economie/adrian-negrescu-reducerea-deficitului-bugetar-este-o-gura-de-oxigen-pentru-romania-dar-nu-trebuie-sa-ne-imbatam-cu-apa-rece-3832037
https://www.digi24.ro/stiri/economie/ionut-dumitru-despre-deficitul-bugetar-de-175-din-pib-in-primele-cinci-luni-din-2026-este-prematur-sa-spunem-ca-este-o-veste-buna-3832735
https://www.bnr.ro/25607-2026-06-25-volumul-sustenabilitatea-financiara-al-doilea-studiu-din-proiectul-economic-bnr-coordonat-de-viceguvernatorul-cosmin-marinescu
https://www.digi24.ro/stiri/economie/economistul-sef-al-bnr-propune-un-pact-politico-economic-tintele-privind-inflatia-si-deficitul-trebuie-respectate-de-orice-guvern-3832073
https://www.digi24.ro/stiri/economie/avertismentul-economistior-datoria-publica-a-romaniei-ar-putea-sa-ajunga-la-90-din-pib-mai-devreme-de-2036-3832265
https://insse.ro/cms/sites/default/files/com_presa/com_pdf/pppro25r.pdf
https://insse.ro/cms/sites/default/files/com_presa/com_pdf/comert_ridicata04r26.pdf
https://insse.ro/cms/sites/default/files/com_presa/com_pdf/cif_af_serv_intrep04r26.pdf

fiscal simplification package could reduce administrative costs for companies by around €8 billion annually, including through easier rules for cross-
border payments, tax reporting and compliance obligations. At the same time, EU-level data confirm that SMEs remain the backbone of the European
economy, generating 51.7% of value added and 63.7% of jobs, but Romania still has one of the lowest SME densities in the EU and has lost employment
in this segment. The digital euro file is also advancing, with the European Parliament supporting apilot in 2027 and a possible full issuance by the ECB in
2029, as part of a broader effort to reduce dependence on non-European payment systems and preserve access to public money in digital form. However,
Romaniaremains outside the euro adoption path for now, as the Commission’s 2026 convergence assessment says the country does not currently meet the
conditions for joining the euro area, despite public support of 65% for adopting the single currency. Overal, the EU agenda points toward lower
administrative burdens, deeper payment integration and stronger SM E competitiveness, while Romania still needs fiscal convergence, stronger business
density and better structural alignment with the single market.

| mpact: The combined signals point to a more disciplined but still fragile economic environment. The lower deficit may support Romania’s credibility with
investors and rating agencies, but high debt risks and limited fiscal space reduce the room for tax relief or broad public support. At the same time, mixed
consumption data and weaker business services suggest that demand remains uneven, while the EU simplification agenda and digital integration could
lower administrative costs over time. Romania’s main challenge remains to align fiscal stability, SVIE competitiveness and structural convergence with the
broader EU market.

NRRP Cash Inflow I mproves, but Reallocation Continues.

Romaniareceived another €2.25 billion from the NRRP, bringing total funds received to over 60% of the allocation and easing short-term Treasury
pressure by covering upcoming payments without new borrowing. At the same time, negotiations over the revised plan keep investment priorities under
adjustment: Romania aims to preserve major transport financing, including €4.7 billion for motorways and railways, while part of the money initially
allocated to digitalisation and private investment is being reduced and redirected. The Government is also presenting a more optimistic abbsorption outlook,
with the possibility of reaching 95% PNRR implementation if political and administrative discipline is maintained. The political dimension isalso
becoming more visible, asthe finalisation of the NRRP is being framed as one of the main priorities for the next government, alongside budget and
economic policy, reinforcing the ideathat EU funding remainstied to government stability and reform continuity. Overall, the latest devel opments improve
short-term funding visibility, but they also confirm that Romaniais still actively reshaping the plan to protect deliverable investments before the fina
deadline.

| mpact: The new NRRP payment improves short-term liquidity and reduces pressure on public financing, especially by helping cover due payments without


https://ec.europa.eu/commission/presscorner/detail/en/ip_26_1439
https://single-market-economy.ec.europa.eu/news/commission-reports-show-continued-growth-european-smes-and-highlight-challenges-women-entrepreneurs-2026-06-22_en
https://www.euractiv.com/news/a-historic-day-european-parliament-backs-digital-euro/
https://economy-finance.ec.europa.eu/publications/convergence-report-2026_en
https://www.caleaeuropeana.ro/romania-nu-indeplineste-conditiile-pentru-adoptarea-euro-constata-comisia-europeana-cu-toate-acestea-65-dintre-romani-sustin-introducerea-monedei-unice/
https://www.digi24.ro/digieconomic/financiar/romania-a-incasat-inca-225-miliarde-de-euro-din-pnrr-ministru-banii-vor-acoperi-plati-scadente-fara-noi-imprumuturi-106931
https://www.digi24.ro/stiri/economie/comisia-europeana-a-virat-romaniei-225-miliarde-de-euro-din-pnrr-fondurile-primite-au-ajuns-la-peste-60-din-alocarea-totala-3828689
https://www.digi24.ro/stiri/economie/transporturi/romania-pastreaza-47-miliarde-de-euro-din-pnrr-pentru-autostrazi-si-cai-ferate-anuntul-facut-de-ministerul-transporturilor-3828517
https://www.digi24.ro/digieconomic/financiar/guvernul-reduce-cu-200-de-milioane-de-euro-fondul-pnrr-pentru-digitalizare-si-investitii-private-banii-vor-fi-realocati-107445
https://stirileprotv.ro/stiri/financiar/cati-bani-europeni-au-intrat-in-romania-in-ultimul-an-dragos-pislaru-avem-perspectiva-sa-ajungem-la-95-din-pnrr.html
https://www.cotidianul.ro/siegfried-muresan-spune-ca-stie-ce-trebuie-facut-pentru-finalizarea-pnrr/

additional borrowing. However, the continued reallocation of funds shows that investment priorities remain under adjustment, which may affect
predictability for projectslinked to digitalisation, private investment and public infrastructure. The main business relevance remains tied to implementation
speed, political stability and the ability of the next gover nment to preserve EU-funded investments before the final deadline.



