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This Week at a Glance
Government Formation Crisis Deepens: Adrian Veștea’s nomination as PM triggers PNL backlash and coalition rejection. Corruption investigations and 
court rulings affecting key political figures intensify perceptions of politicisation and add pressure ahead of decisive political votes.

EU Policy Direction and Energy Geopolitics Shift: Ireland’s EU Presidency prioritises competitiveness, investment and regulatory simplification, while the 
US – Iran deal eases energy tensions but leaves major geopolitical uncertainty unresolved.

Business Confidence Weakens, External Vulnerabilities Increase: Weak sentiment, financial stress and rising external debt increase Romania’s 
vulnerability, despite broader EU efforts to support growth and stability.

NRRP Delivery Race: Romania accelerates reforms to secure EU funds, but tight deadlines and implementation bottlenecks keep execution risk elevated.



Political Landscape

Domestic Political Dynamics

Adrian Veștea, Designated PM, Faces Mounting Pressure.

Romania’s political crisis deepened after President Nicușor Dan nominated PNL First Vice President Adrian Veștea as Prime Minister following 
Eugen Tomac’s resignation. The move triggered an unprecedented conflict inside the liberal party (PNL), whose leadership said it had neither been 
consulted nor informed about the nomination. PNL, alongside USR and UDMR, reaffirmed its opposition to a Veștea-led government, arguing that the 
President interfered in the party’s internal affairs by promoting a candidate rejected by the party’s governing bodies. Party leader Ilie Bolojan described the 
nomination as an “attempt to split” the PNL and called for a new round of political consultations.

Government Formation Remains Uncertain.

Throughout the week, Veștea sought support across the political spectrum, including discussions with PSD-backed figures and the fair-right smaller 
parties (SOS and POT). However, the parliamentary arithmetic remains highly unfavorable. PSD keeps helping Veștea secure a majority, while publicjly 
declaring it will decide on Sunday if it supports the nominated PM or not. Although AUR officially denied negotiations and support for the PM, reports 
of indirect contacts and mixed signals from some party representatives fueled speculation that Veștea’s only realistic path to Parliament may depend on 
votes from ultranationalist and sovereigntist parties. President Dan, meanwhile, stated that securing a parliamentary majority is the responsibility of the 
designated Prime Minister, not the Presidency, even though he promised not to appoint a PM that would have to secure the votes of those fair-right parties.

Power Struggle in PNL Escalates.

The crisis evolved into a broader battle for control of the PNL. After the party voted against supporting a Veștea government, decided to expel Veștea 
from the party this Sunday and any member who would back it, 16 liberal politicians challenged the decisions in court. Several hours after this 
challenge was submitted (!!!), the Ilfov Tribunal suspended the party resolutions pending a final ruling, prompting accusations from the PNL 
leadership that the judiciary was being drawn into an internal political dispute. Hours later, Veștea announced his candidacy for the PNL presidency and 
requested that Sunday’s extraordinary party congress be postponed by one week so he could challenge Ilie Bolojan for leadership. The PNL leadership 
rejected any change of direction and signalled it will proceed with the congress as scheduled (Sunday, June 21). The party will also appeal this decision, 
while calling on all political actors to “refrain from using justice in the political struggle”.

https://www.presidency.ro/ro/media/declaratia-de-presa-sustinuta-de-presedintele-romaniei-nicusor-dan-la-palatul-cotroceni1781418645
https://gov.ro/fisiere/ministri_fisiere/CV_-_Adrian-Ioan_VESTEA.pdf
https://gov.ro/fisiere/ministri_fisiere/CV_-_Adrian-Ioan_VESTEA.pdf
https://gov.ro/fisiere/ministri_fisiere/CV_-_Adrian-Ioan_VESTEA.pdf
https://www.facebook.com/ilie.bolojan/posts/pfbid027ncVmUcJTbCwhJ5y2yxp9iUipVcXNReJR42Wve7uj6A2RWkXm78FCCEcWpVZTMTwl
https://www.digi24.ro/stiri/actualitate/politica/dominic-fritz-se-doreste-refacerea-guvernului-ciolacu-ciuca-noi-nu-vom-gira-asa-ceva-3816345
https://www.digi24.ro/stiri/actualitate/politica/udmr-se-intalneste-pentru-a-lua-decizia-de-a-nu-sprijini-guvernul-vestea-in-parlament-explicatiile-lui-csama-botond-3819113
https://www.digi24.ro/stiri/actualitate/politica/ilie-bolojan-vrea-noi-consultari-cu-nicusor-dan-pentru-un-nou-guvern-fie-si-minoritar-pe-baza-unui-pact-national-3816813
https://www.digi24.ro/stiri/actualitate/politica/negocieri-pentru-guvernul-vestea-politicienii-cer-ministere-in-schimbul-votului-ce-portofoliu-vrea-anamaria-gavrila-3818399
https://www.digi24.ro/stiri/actualitate/politica/premierul-desemnat-insotit-de-un-lider-psd-la-negocierile-cu-alesii-ex-pot-ce-a-negociat-vestea-cu-partidele-mici-din-parlament-3817545
https://www.digi24.ro/stiri/actualitate/politica/psd-ar-putea-schimba-foaia-grindeanu-anunta-sedinta-duminica-pentru-a-decide-daca-il-sustin-pe-vestea-3821109
https://www.digi24.ro/stiri/actualitate/politica/peiu-neaga-ca-aur-a-fost-contactat-pentru-sustinerea-guvernului-vestea-de-ce-sa-ne-amestecam-in-lupta-dintre-bolojan-si-nicusor-dan-3820795
https://www.news.ro/politic-intern/mohammad-murad-aur-intrebat-sanse-parlamentarii-aur-voteze-guvernul-vestea-53-simt-ceva-intampla-pozitiv-ma-bucur-foarte-mult-sper-ajunga-intelegere-romania-nevoie-guvernare-1922405817002026061922484114
https://www.euronews.ro/articole/mai-respinge-nicusor-dan-un-guvern-vestea-cu-voturi-de-la-aur-mai-departe-o-sa-di
https://www.digi24.ro/stiri/actualitate/politica/zi-cruciala-la-pnl-bolojan-si-vestea-fata-in-fata-dupa-anuntul-surpriza-de-la-cotroceni-3815699
https://www.digi24.ro/stiri/actualitate/politica/pnl-anunta-oficial-adrian-vestea-se-situeaza-in-afara-partidului-3817791
https://hotnews.ro/tribunalul-ilfov-suspenda-doua-dintre-deciziile-luate-de-bolojan-2277325
https://hotnews.ro/tribunalul-ilfov-suspenda-doua-dintre-deciziile-luate-de-bolojan-2277325
https://www.news.ro/politic-intern/adrian-vestea-isi-anunta-candidatura-sefia-pnl-ii-cere-bolojan-mutarea-congresului-pnl-28-iunie-convins-refuza-confruntare-democratica-facem-asta-tensiunea-politica-partid-scadea-1922400318002026061922485549
https://www.news.ro/politic-intern/update-congres-extraordinar-pnl-duminica-romexpo-prezenta-2-500-delegati-bolojan-liberalii-raspunda-rapid-decisiv-unor-evolutii-afecteaza-partidul-congres-modifica-statutul-partidului-oficial-1922405817002026061622483899
https://www.facebook.com/story.php?story_fbid=1580824406746802&id=100044577722934&rdid=QWfBJpNBIAhxmTUx


Judicial Decisions Seem a Coincidence and Add Further Pressure.

The political turmoil intensified on Thursday after a series of high-profile judicial developments. PNL First Vice President Ciprian Ciucu, one of 
Bolojan’s closest allies, was placed under judicial supervision by anti-corruption prosecutors in a bribery investigation, allegations he denies. On the 
same day, Romania’s High Court upheld an integrity ruling against USR leader Dominic Fritz, confirming a conflict-of-interest finding that could bar 
him from running for elected office until 2030. Fritz announced he will challenge the decision before the European Court of Human Rights. Taken together 
with the court intervention in the PNL dispute, the developments have further increased political tensions ahead of a decisive weekend, as Veștea 
postponed the submission of his government programme and ministerial list for next Monday and continues efforts to secure enough support for an 
investiture vote expected next week. As Recorder said in its infamous documentary, the judicial system indeed seems to be “captured”, and the rule of 
law seems under attack.

Impact: The prolonged political deadlock is increasing uncertainty for businesses and investors, delaying key fiscal, regulatory and budgetary decisions at 
a time when Romania faces significant economic challenges. The absence of a stable governing majority also risks slowing reforms linked to EU funding, 
public investment projects and Romania’s OECD accession process, where institutional predictability and policy continuity remain critical requirements. 
At the European level, the crisis weakens Romania’s ability to actively shape policy discussions and negotiate strategic priorities, while domestically it 
further erodes public confidence in political institutions and deepens political polarization.

International & Geopolitical Affairs

Ireland’s EU Presidency to Focus on Competitiveness and Regulatory Reform.  

Ahead of taking over the Presidency of the Council of the European Union on 1 July, Ireland has outlined an agenda strongly centred on economic 
competitiveness, regulatory simplification and investment. Key priorities include reducing administrative burdens for businesses, deepening the Single 
Market, advancing the Savings and Investment Union, strengthening trade relationships and accelerating investment in strategic sectors such as artificial 
intelligence, semiconductors, biotechnology and clean energy. Ireland also plans to push forward the forthcoming EU Biotech Act and reforms to medical 
devices legislation, with the aim of creating a more innovation-friendly environment, attracting clinical research and improving Europe’s global 
competitiveness. The Presidency will additionally play a leading role in negotiations on the EU’s 2028–2034 budget, while supporting initiatives designed 
to strengthen energy security, digital infrastructure and supply-chain resilience across the bloc.

US - Iran Initial Peace Deal to End Conflict and Reopen Strait of Hormuz.

https://www.digi24.ro/stiri/actualitate/justitie/liderul-liberal-ciprian-ciucu-este-asteptat-astazi-la-dna-surse-3821235
https://www.facebook.com/story.php?story_fbid=10165592180094203&id=561619202&rdid=9ubeRRZaY3SPC1I8
https://www.iccj.ro/2026/06/18/comunicat-de-presa-inalta-curte-de-casatie-si-justitie-confirma-hotararea-curtii-de-apel-timisoara-prin-care-s-a-retinut-starea-de-conflict-de-interese-a-primarului-municipiului-timisoara-domnul-fr/
https://www.digi24.ro/stiri/actualitate/politica/dominic-fritz-anunta-ca-va-contesta-la-cedo-decizia-inaltei-curti-care-ii-interzice-candidatura-pana-in-2030-3822157
https://www.digi24.ro/stiri/actualitate/politica/vestea-s-a-razgandit-nu-mai-depune-programul-de-guvernare-si-lista-ministrilor-la-parlament-nu-este-momentul-pentru-decizii-pripite-3821899
https://www.youtube.com/watch?v=TpUDm4ay-B8
https://irish-presidency.consilium.europa.eu/en/programme/priorities-of-the-irish-presidency-of-the-council-of-the-eu/
https://www.eureporter.co/health/2026/06/10/irelands-presidency-of-the-eu-will-link-health-and-competitiveness/


The United States and Iran have signed an initial peace agreement aimed at ending the conflict and reopening the Strait of Hormuz, one of the 
world’s most critical energy trade routes. The Memorandum of Understanding (MoU) establishes an immediate ceasefire, creates a 60-day framework 
for negotiating a comprehensive deal, and introduces a roadmap for the gradual lifting of sanctions on Iran in exchange for commitments related to its 
nuclear program. The agreement has already eased concerns over a prolonged disruption to global energy supplies, contributing to a decline in oil prices 
and improving market sentiment. While markets are likely to welcome the de-escalation and improved outlook for energy security, significant uncertainty in 
the MoU remains regarding whether the parties can ultimately reach a durable and comprehensive settlement.

Impact: Together, these developments are broadly positive for businesses in Romania and the EU. The potential stabilization of energy flows through the 
Strait of Hormuz can help ease energy price volatility, which is particularly important for energy-intensive industries and inflation-sensitive economies in 
Europe. At the same time, Ireland’s EU Presidency agenda signals stronger efforts to reduce regulatory burdens, deepen the Single Market, and accelerate 
investment in strategic sectors like AI, biotech and clean energy, all of which could improve access to capital and growth opportunities for EU companies, 
including those in Romania. However, lingering uncertainty over the Iran deal and global geopolitics means businesses will still need to plan in a relatively 
volatile external environment.

https://www.bbc.com/news/articles/crr8z4z2er9o
https://edition.cnn.com/2026/06/17/middleeast/us-iran-war-mou-text-intl


Economic & Fiscal Outlook

Business Environment Developments

Labour Market Weakness Meets Industrial Support Measures.

Romania’s latest data show further pressure on the labour market and industrial activity, while the Government is trying to offset the slowdown through 
targeted support for production. The unemployment rate increased to 6.5% in Q1 2026, up 0.2 percentage points, with much higher unemployment in rural 
areas (10.3%) and among young people aged 15–24 (27.4%). At the same time, wages weakened in real terms: the average net salary fell by almost RON 
100 in April, to below RON 5,900, while purchasing power declined by 6.5% over the past year. Industrial production also remained negative, falling by 
2.2% in January–April 2026, mainly because of declines in manufacturing (-3.5%) and extractive industry (-1%), although energy production increased by 
5.7%. Against this backdrop, the Government approved a RON 5.313 billion state-aid programme for large investments in manufacturing, targeting 
projects of at least RON 50 million, through direct grants or tax credits, with financing agreements issued between 2026 and 2032 and payments between 
2027 and 2036. The measure signals a shift from short-term consumption support toward rebuilding local production capacity, but its effects will depend on 
how quickly eligible investments are approved and implemented.

Business Confidence Weakens as Operating Risks Rise.

The latest signals from the business environment show that companies are facing a more difficult operating context, shaped by weaker consumption, 
political instability, higher costs and tighter liquidity. More large firms are showing signs of financial distress, suggesting that liquidity problems and 
delayed payments are spreading through business chains. Surveys indicate that most companies see economic uncertainty as a critical risk for the business 
environment. Lower consumption, political instability and rising operational costs are already affecting companies’ investment, hiring and expansion plans. 
At the same time, business representatives are asking for predictable fiscal policy, lower energy-cost pressure, stronger tax collection instead of new 
tax increases, and more support for innovation and competitiveness. Together, these developments suggest that companies are moving from expansion 
plans toward caution, cash-flow protection and resilience.

External Vulnerabilities and Competitiveness Risks Increase.

Romania’s external position remains under pressure, as external debt increased by more than €1 billion in the first four months of 2026, while foreign direct 
investment weakened and the current-account adjustment appears linked more to softer imports than to stronger external performance. At the same time, 
Romania lost 12 positions in the global competitiveness ranking, signalling weaker performance in areas such as economic efficiency, infrastructure, 

https://insse.ro/cms/sites/default/files/com_presa/com_pdf/somaj_tr1r_26.pdf
https://www.digi24.ro/stiri/economie/totul-merge-in-declin-salariile-romanilor-scad-cati-bani-au-pierdut-angajatii-intr-o-singura-luna-si-care-sunt-domeniile-de-top-3818505
https://insse.ro/cms/sites/default/files/com_presa/com_pdf/ipi04r26.pdf
https://agerpres.ro/economic/2026/06/18/update-nazare-am-adoptat-primul-program-major-de-relansare-a-productiei-locale-5-313-miliarde-lei-pe--1567694
https://agerpres.ro/economic/2026/06/18/tot-mai-multe-companii-mari-in-colaps-semnalele-din-piata-nu-sunt-linistitoare-pentru-urmatoarele-lu--1567707?utm_source=chatgpt.com
https://agerpres.ro/economic/2026/06/16/sondaj-76-dintre-companii-vad-incertitudinea-economica-ca-pe-un-risc-critic-pentru-mediul-de-afaceri--1566891?utm_source=chatgpt.com
https://agerpres.ro/economic/2026/06/17/scaderea-consumului-instabilitatea-politica-si-cresterea-costurilor-operationale-au-afectat-planuril--1567209
https://economedia.ro/video-harta-de-impact-ce-asteapta-mediul-de-afaceri-de-la-un-guvern-nou-predictibilitate-consolidare-fiscala-reducerea-costurilor-cu-energie-si-focus-pe-inovare.html
https://economedia.ro/paul-aparaschivei-concordia-crestere-taxe-punct-critic-evaziune-tva.html
https://www.bnr.ro/25586-2026-06-15-balanta-de-plati-si-datoria-externa-aprilie-2026
https://www.imd.org/centers/wcc/world-competitiveness-center/rankings/world-competitiveness-ranking/rankings/wcr-rankings/#_tab_Rank
https://www.imd.org/entity-profile/romania-wcr/


institutional capacity and business attractiveness. At EU level, authorities are preparing measures to protect bank liquidity in case of a new financial shock, 
showing that financial stability risks remain high in a context of tighter funding conditions. A more positive signal comes from the European Parliament’s 
approval of the application of the EU-US tariff agreement, which could support trade flows for selected products and reduce part of the uncertainty around 
transatlantic commercial relations. Overall, the data point to an economy exposed to external financing risks and competitiveness weaknesses, with some 
relief coming from trade facilitation and EU-level financial safeguards.

Impact: The combined signals point to a more fragile business environment, where weaker labour-market conditions, lower purchasing power and 
declining industrial output are reinforcing caution across the economy. Companies are likely to remain focused on liquidity, cost control and delayed 
investment decisions, especially as financial distress and payment delays spread through business chains. The new state-aid programme may support 
medium-term production capacity, but external debt, weaker competitiveness and tighter financing conditions keep pressure on business planning and 
investor confidence.

Recovery & Resilience Plan

NRRP Enters Final Delivery Race.

Romania is entering a critical stage of NRRP implementation, with only a short period left to recover major EU funding and avoid losing several billion 
euros. Business representatives warn that the optimistic scenario still involves significant losses, while a more negative scenario could affect Romania’s 
fiscal position and investor confidence. Parliament is being pushed to approve urgent milestones financed from the state budget, including reforms needed 
to keep the plan on track. At the same time, lawmakers adopted a mechanism allowing some projects removed from the NRRP to continue through other 
financing sources, reducing the risk of implementation blockages. Pressure is especially visible in infrastructure, where key road projects remain in a race 
against the NRRP deadline, and in water-sector reform, where a new milestone was submitted to Parliament. Overall, the picture is one of accelerated 
political and administrative action, but also high execution risk, as Romania tries to preserve eligible investments, avoid funding losses and complete 
reforms before the final deadlines.

Impact: The NRRP remains a central source of funding and confidence, but execution risk is increasing as deadlines approach. Companies linked to public 
investment, infrastructure and EU-funded projects may benefit from efforts to preserve financing and continue projects through alternative sources, but 
delays in milestones, project screening and reform approval could still create payment uncertainty, contract adjustments and weaker investment 
predictability.

https://www.digi24.ro/stiri/externe/ue/bruxellesul-se-pregateste-pentru-un-posibil-nou-soc-bancar-ue-cauta-solutii-pentru-lichiditatile-institutiilor-de-credit-3817311
https://www.digi24.ro/stiri/economie/parlamentul-european-a-aprobat-aplicarea-acordului-tarifar-ue-sua-ce-produse-vor-beneficia-de-facilitati-3817899
https://www.g4media.ro/exclusiv-semnal-de-alarma-al-mediului-de-afaceri-scenariul-optimist-este-ca-vom-pierde-doar-3-miliarde-de-euro-din-pnrr-in-scenariul-profund-negativ-pierdem-7-miliarde-de-euro-s.html?utm_source=chatgpt.com
https://www.g4media.ro/exclusiv-semnal-de-alarma-al-mediului-de-afaceri-scenariul-optimist-este-ca-vom-pierde-doar-3-miliarde-de-euro-din-pnrr-in-scenariul-profund-negativ-pierdem-7-miliarde-de-euro-s.html?utm_source=chatgpt.com
https://www.gandul.ro/actualitate/senatorii-sunt-chemati-de-urgenta-sa-si-dea-avizul-pe-sase-jaloane-pnrr-finantate-de-la-bugetul-de-stat-20927032
https://www.digi24.ro/stiri/economie/deputatii-au-adoptat-legea-care-permite-continuarea-unor-proiecte-scoase-din-pnrr-ce-investitii-sunt-vizate-3819433
https://www.digi24.ro/stiri/economie/transporturi/cursa-contra-cronometru-pe-a7-pentru-banii-din-pnrr-una-dintre-cele-mai-importante-batalii-pentru-infrastructura-rutiera-3820065
https://www.digi24.ro/stiri/economie/un-nou-jalon-din-pnrr-depus-in-parlament-ce-prevede-proiectul-mecanismul-apei-propus-de-diana-buzoianu-3819695

